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Dr Manmohan Singh will be long
remembered as the reformer who
changed the direction of Indian
econcimy. He put India on a faster
track of growth. He laid the foun-
dation foran economy that iseffici-
ent. The reform philosophy intro-
dueced by him has been followed up
by other governments.

The crisis of 190091 demanded
measnres to ensure stability follo-
wed by structural reforms These
were conceived
by Dr Manmo-
han Singh. The-
e is a comimon
thread running
through the va-
rigus measures
introduced sin-
e July 1991 The
objective is
simple: to im-
prove the effici-
ency of the sy-
gtem. The regu-
latory  mecha-
nism irvolving
multitudes of
controls  had

fragmented ca- With the IatelurmerPM wﬂaraslmha&au

pacity and redu-

ced competition even in the private
sector The thrust of the new econo-
mic policy initiated by Dr Manmo-
han Singh was towards ereating a
more competitive environment in
the economy @s a means to Impro-
ving the productivity and efficien-
ey of the system. This was to be
achieved by retoving the barriers
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FINDING BALANCE
DRSINGH SAWGROWTH
AND EQUITY ASTHE
TWOLEGSWITH WHICH
ANATION MUST WALK
to entry as well as the restrictions
on the growth of firms. While the
newr industrial poliey which dis-
mantled licenses and controls so-
ught to bring about a greater com-
petitive envircnment domestically
the trade policy sought to improve
internaticnal competitiveness,
subject to the protection offered Ty
tariffe which were themselves ¢o-
ming down. The private sector is
being given a larger space to opera-
te in, as some areasearlier reserved
exclus ively for the publie sector are
now also open to the private sectorn
Intheseareas, thepublicsectorwill
have to compete with the private
secton, even though the public sec-
tor may continue to play the domi-
nant role. What issought to beachi-
evedisan improvement in the finc-

ET December 28, 2024

tioning of the various entities,
whether in the private sector or the
public sector, by injecting an cle-
mentol competition among them.

The gamut of reforms introdo-
ced has been widening Starting
with fiscal and financial sector re-
forms, they have been extended to
other sectors. The reforms witnes-
sed inearly 1990z had a big impact
when Dr Manmohan Singh beca-
me Prime Minister. Between 2003
0f and 2007-08, India’s real growth
was in exceszof 9%, aremarkable
achievement. After 201112, the
growth declined but that was part-
1y cyelical.

DrManmohan Singh in his earli-
orpartof hiscarcor in government
was a believer in planning and the
importance of the role of state.
Evenat that tirme, he wag, howover,
astrong advocate of export promo-

tion. Hedid changehis views, That
is why we call the reforms a para-
digm shift. In the final analysis,
what is important is benefit to the
ocountry. His emphasis on efficien-
oy did not take away his concern
for the vulnerable groups. Rural
Emplovment GuaranteeScheme is
one good example of how he tried
totake care of the deprived. Natio-
nal Food Security Act was another
example. Given the production
and procurement capabilities, he
asked the Committee that he set
up under my chairmanship to for
mulate a scheme of entitlements
to thevulnerable. We modified the
scheme suggested by National Ad-
visory Council but kept in greater
partthespiritof the recommenda-
tions. There isa mistaken impres-
sion that reforms ignored equity
oonsiderations, That is nottrue Dr
Manmohan Singh always regar-
ded growth and equity as the two
legs with which a nation must
walk. In the execation of certain
tvpes of projects lke roads, he also
thought in torms of public private
participation.

Will India become a developed co-
untry by 2047 This depends uporn
many factors. But without the foun-
dation laid by Dr Manmohan Singh
in the early 1990s and followed up by
other governments later, we could
not have been talking about beco-
minga developed country todas:
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