
 
 

ABSTRACT 

 

This paper aims at studying the existence of herding behavior in an emerging stock 

market like that of India. The state space model has been employed for this study which 

yields consistent and significant results evidential of the existence of herding behavior in 

the Indian stock market. While the simple model using cross sectional standard deviation 

of betas yield significant results, the robustness of the results are studied by conditioning 

on market return and volatility. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
 
 
 
 
 

 
 




