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ABSTRACT 

 
This paper studies the effect of capital accord in India .It talks about the capital adequacy 
regime in India and discusses briefly about Basel –I and Basel-II in general. It also 
discuses about the issues relating to the general tendency of banks to maintain a higher 
capital adequacy ratio .A panel data regression was done to study the variables that affect 
the capital adequacy ratio of banks set by Basel –I standards, a cross section wise analysis 
shows that capital to risk weighted assets is a very important factor to set capital 
adequacy ratio for banks.  
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